
Periods are depicted as day/month/year in all graphs and tables of this report. 

 

Graph 1: United States 10-Year Bond (%) (April-June 28, 2019) 
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Graph 2: Germany 10-Year Bond (%) (April-June 28, 2019) 
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Graph 3: United Kingdom 10-Year Bond (%) (April-June 28, 2019) 
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Important Note: 
 

Information contained herein is based on data obtained from 
recognized statistical services, issue reports or communications, 
or other sources, believed to be reliable. However, such information 
has not been verified by VRS, and VRS does not make any repre-
sentation as to its accuracy and completeness. Opinions, esti-
mates, and statements nonfactual in nature expressed in its 
research represent VRS’s judgment as of the date of its reports, are 
subject to change without notice and are provided in good faith and 
without legal responsibility. In addition, there may be instances 
when fundamental, technical and quantitative opinions, estimates, 
and statements may not be in concert. Neither the information nor 
any opinion expressed shall constitute an offer to sell or a solicita-
tion of an offer to buy any shares, warrants, convertible securities 
or options of “covered companies” by no means. 
Valuation & Research Specialists (VRS) are the sole creators and 
distributors of this report. 

 

Recent & Previous Macroeconomic Developments 
 
 Minneapolis FED President, Neel Kashkari called on May 16th for FED to allow inflation 

increase above 2%, in order the economy to reach its full potential. 
 

 The FED recently unanimously voted for short term interest rates to remain between the 
rates the range of 2.25% - 2.5% possibly until the end of 2019. 
 

 The US economy reported a 1.79% annualized rise in the 2nd quarter well below the ex-
pected growth rate, while unemployment was standing at 3.6%. 
 

 Over the last period, the US – China trade war has increased the risk of a US recession. 
More specifically, according to Reuters 40% of economists believed this adverse devel-
opment would happen within a 2-year period. The conflict seemed to have serious im-
pacts on the economy. The level of tariffs was already considered high and fears of an 
increase would be a stab for US economy. 
 

 US consumer prices rose reasonably in April. CPI increased by 0.3% in April 2019, while 
the rise was 0.4% in March. The increase could be mainly attributed to the rising gaso-
line, rents and healthcare prices. 
 

 ECB’s rates were expected to remain stable through this year’s summer period, in order 
for the Euro zone economy to be supported and allow the rise of inflation.  
 

 Euro zone prices increased by 1.7% in April 2019. Month-on-month, Euro zone prices 
rose by 0.7% in line with market expectations, compared to 1% in March. The ECB tar-
geted at a lower than 2% inflation in the short term. 
 

 The Euro zone reported a growth rate well above expectations in the first quarter of 
2019, while unemployment fell to the lowest point since a decade ago. Year-on-year, 
GDP in Euro area increased by 1.2%. 
 

 ECB claimed that Euro zone was well prepared in case of a recession. Uncertainty was 
prominent among European economies but the Euro system was equipped to face a po-
tential economic slowdown. 
 

 Key rates in major developed economies (China, Canada, Brazil and England) remained 
unchanged, despite the key rates of Bank of Japan. 
 

 In April, affected by the upcoming elections, the Spanish 5-year government bond lost 
almost 86% of its return while after the win of Socialists the yield faced a big drop. 
 

 In fear of the world trade threats, as US posed to raise tariffs against China, on May 6th, 
the German 10-year bond slid back to negative returns. 
 

 On March 5th, 2019, the Greek Government released for the first time after 9 years of 
economic crisis a 10-year bond, soon after the two-notch ratings upgrade. The Greek 
government had also issued a 5-year bond back on January 29th this year. 
 

 The Brexit vote on March 29th affected the governmental 5-year and 10-year bonds’ re-
turn in a negative way. The uncertainty caused by the Brexit deal has impacted the vola-
tility of the yields in the recent months. 
 

 The deep fall of the German 10-year Bond that investors witnessed on May 29th has been 
the main motive for them to seek higher returns elsewhere. 
 

 The 5-year Bond of Portugal hit a record low since many years and that could be mostly 
attributed to the change of Portugal’s BBB sovereign credit rating to “positive”, according 

to Fitch announcement. 
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Graph 4: Italy 10-Year Bond (%) (April-June 28, 2019) 
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Graph 5: Spain 10-Year Bond (%) (April-June 28, 2019) 
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Important Note: 
 

Information contained herein is based on data obtained from 
recognized statistical services, issue reports or communications, 
or other sources, believed to be reliable. However, such informa-
tion has not been verified by VRS, and VRS does not make any 
representation as to its accuracy and completeness. Opinions, 
estimates, and statements nonfactual in nature expressed in its 
research represent VRS’s judgment as of the date of its reports, 
are subject to change without notice and are provided in good 
faith and without legal responsibility. In addition, there may be 
instances when fundamental, technical and quantitative opinions, 
estimates, and statements may not be in concert. Neither the 
information nor any opinion expressed shall constitute an offer to 
sell or a solicitation of an offer to buy any shares, warrants, 
convertible securities or options of “covered companies” by no 
means. 
Valuation & Research Specialists (VRS) are the sole creators and 
distributors of this report. 

 

Graph Analysis     

 

Graph 6: Netherlands 10-Year Bond (%) (April-June 28, 2019)  Graph 7: Belgium 10-Year Bond (%) (April-June 28, 2019) 
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Graph 8: Austria 10-Year Bond (%) (April-June 28, 2019)  Graph 9: Ireland 10-Year Bond (%) (April-June 28, 2019) 
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Graph 10: Greece 10-Year Bond (%) (April –June 28) , 2019  Graph 11: Portugal 10-Year Bond (%) (April-June 28, 2019) 
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Graph 12: Finland 10-Year Bond (%) (April-June 28, 2019)  Graph 13: Cyprus 10-Year Bond (%) (April-June 28, 2019) 
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Graph 14: Key Rates (Funds Rate) of Federal Reserve Bank (%) 

(Period 10.1.17 – 28.6.19) 
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Graph 15: Key Rates (Interest rate on the marginal lending facilities) of 

European Central Bank (%) (Period 1.1.17 – 28.6.19) 
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Graph 16: Key Rates (Official Bank Rates) of Bank of England (%) 

(Period 1.1.17 – 28.6.19) 
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Table 1: 5-Year & 10-Year Bonds Yields (%) 
First Trading Date versus Last Trading Date 

 

 
 
 
 
 

Table 2: GDP Growth Rate (%) 2017 & 2018 
 

 
 
 

Source: IMF (International Monetary Fund)     
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Graph 17: Key Rates (Call Rate) of Bank of Japan (%) 

(Period 1.1.17 – 28.6.19) 

-0.09

-0.08

-0.07

-0.06

-0.05

-0.04

-0.03

-0.02

-0.01

0.00

 
 
Graph 18: Key Rates (Benchmark Interest Rate) of People’s Bank of 

China (%) (Period 18.2.17 – 28.6.19) 
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Graph 19: Key Rates (TBC/SELIC rate targets) of Bank of Brazil (%) 

(Period 11.1.17 – 28.6.19) 
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Table 3: Key Central Bank Rates (%) 
 

 
 
 
 

Graph 20: United States Yield Curve (%)  (28.6.19) 

 

 
 

Source: www.worldgovernmentbonds.com 

 
 
 

Graph 21: Eurozone Yield Curve (%)  (28.6.19) 
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Graph 22: United Kingdom Yield Curve (%) (28.6.19) 

 

 

 

Graph 23: Brazil Yield Curve (%) (28.6.19) 

 

 

 

Source: www.worldgovernmentbonds.com 
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Graph 24: Canada Yield Curve (%) (28.6.19) 
 

 
 

Source: www.worldgovernmentbonds.com 

 
 

Graph 25: China Yield Curve (%) (28.6.19) 
 

 
 

Source: www.worldgovernmentbonds.com 

 
 

Graph 26: Japan Yield Curve (%) (28.6.19) 
 

 
 

Source: www.worldgovernmentbonds.com 
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DISCLOSURE STATEMENT (1) 

 
VRS (VALUATION & RESEARCH SPECIALISTS) is an independent Financial Research & Consulting Firm, with presence and 
offices in Athens and Luxembourg, providing advanced equity research and valuation reports as well as value-related advisory 
services to local and international institutions, business entities and individual clients. VRS services include valuations of intangi-
ble assets, business enterprises, and fixed assets. VRS’s focus business is in providing independent equity research to its institu-
tional and retail clients / subscribers. 
VRS is not a brokerage firm and does not trade in securities of any kind. VRS is not an investment bank and does not act 
as an underwriter for any type of securities. 
VRS accepts fees from the companies it covers and researches (the ―covered companies‖), and from major financial institutions. 
The sole purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive 
little research coverage. In this manner VRS can minimize fees to its clients / subscribers and thus broaden investor’s attention to 
the ―covered companies.‖  VRS analysts are compensated on a per-company basis and not on the basis of their recommenda-
tions. Analysts are not allowed to solicit prospective ―covered companies‖ for research coverage by VRS and are not allowed to 
accept any fees or other consideration from the companies they cover for VRS. Analysts are also not allowed to trade in the 
shares, warrants, convertible securities, or options of companies they cover for VRS. 
Furthermore, VRS, its officers, and directors cannot trade in shares, warrants, convertible securities or options of any of the ―cov-
ered companies.‖ VRS accepts payment for research only in cash and will not accept payment in shares, warrants, convertible 
securities or options of ―covered companies‖ by no means. 
To ensure complete independence and editorial control over its research, VRS follows certain business practices and compliance 
procedures, which are also applied internationally. Among other things, fees from ―covered companies‖ are due and payable prior 
to the commencement of research and, as a contractual right, VRS retains complete editorial control over the research process 
and the final equity analysis report. 
Information contained herein is based on data obtained from recognized statistical services, issue reports or communications, or 
other sources, believed to be reliable. However, such information has not been verified by VRS, and VRS does not make any 
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research represent VRS’s judgment as of the date of its reports, are subject to change without notice and are provided in good 
faith and without legal responsibility. In addition, there may be instances when fundamental, technical and quantitative opinions, 
estimates, and statements may not be in concert. Neither the information nor any opinion expressed shall constitute an offer to 
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DISCLOSURE STATEMENT (2) 

 
The current research report as well as other statements that VRS may proceed with may include future statements, regarding the 
future financial performance of a company or another entity or product, as well as strategies and expectations. Statements about 
the future may typically include expressions such as ―trend‖, ―prospect‖, ―opportunity‖, ―course‖, ―believe‖, ―possibly‖, ―expect‖, 
―current‖, ―intention‖, ―estimate‖, ―forecast‖, continuation‖, ―remain‖, ―maintain‖, ―target‖ and other similar expressions or future or 
hypothetical verbs such as ―will‖, ―must‖, ―could‖, ―may be‖ and other expressions. 

 
VRS (VALUATION & RESEARCH SPECIALISTS) caution that forward-looking statements are subject to numerous assumptions, 
risks and uncertainties, which change over time. Forward-looking statements speak only as of the date they are made, and VRS 
assumes no duty to and does not undertake to update forward-looking statements. Actual results could differ materially from those 
anticipated in forward-looking statements and future results could differ materially from historical performance. 

 
In addition to factors previously disclosed in VRS reports and those identified elsewhere in this communication, the following fac-
tors, among others, could cause actual results to differ materially from forward-looking statements or historical performance: (1) 
the introduction, withdrawal, success and timing of business initiatives and strategies; (2) changes in political, economic or indus-
try conditions, the interest rate environment or financial and capital markets, which could result in changes in demand for products 
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provement projects; (5) the impact of future acquisitions or divestitures; (6) the unfavorable resolution of legal proceedings; (7) the 
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lectual property protection; (9) the impact of legislative and regulatory actions and reforms and regulatory, supervisory or en-
forcement actions of government agencies; (10) terrorist activities and international hostilities, which may adversely affect the 
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retain highly talented professionals; (12) fluctuations in foreign currency exchange rates; (13) the impact of changes to tax legisla-
tion and, generally, the tax position of the covered company.     
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establishes a common regulatory framework on insider dealing, the unlawful disclosure of inside information and market manipu-
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(3) It reinforces the investigative and sanctioning powers of the regulators appointed by EU countries to ensure the proper func-
tioning of their financial markets. 
(4) It ensures a single EU rulebook while reducing administrative burdens on smaller and medium-sized issuers where possible. 
 
In this regulatory framework, VRS has also been aware of the following: (1) Persons who produce or disseminate investment rec-
ommendations or other information recommending or suggesting an investment strategy shall take reasonable care to ensure that 
such information is objectively presented, and to disclose their interests or indicate conflicts of interest concerning the financial 
instruments to which that information relates. (2) Public institutions disseminating statistics or forecasts liable to have a significant 
effect on financial markets shall disseminate them in an objective and transparent way. (3) Regulatory technical standards have 
been developed in order to determine the technical arrangements for the categories of person in relation to objective presentation 
of investment recommendations or other information recommending or suggesting an investment strategy and for disclosure of 
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