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Graph Analysis and Technical View

Gold has seen an overall (positive) lift-off since the lows of late December 2016 at around $1,125.
Technically the area of $1,300-$1,310 has been very tough to be penetrated by the buyers once that level
was lost immediately after the US Presidential election (November of 2016). An optimist can argue that
gold has found an important bottom in late 2015 when it traded to as low as $1,045 and therefore all
action since then is a base-building (bullish) formation. It could be. However, at the recent mini sell-off
once again from the resistance level of $1,300, the pullback has coincided with overall US dollar
weakness. A pessimist would argue that if gold cannot rally amid US dollar weakness that would spell
even greater trouble ahead.

The longer-term chart formation argues for listless back and forth trading as long as $1,300 is NOT
penetrated to the upside. But of immediate attention in early July has been the support price range
between $1,194 and $1,204. As long this area of support is defended by the buyers, one cannot become
very bearish. If that support area gives way to selling pressure then the late December lows at $1,125 will
be tested in all likelihood and perhaps fail. In case of such a failure the next downside target would be at
the $1,065-$1,085 area, and not far away from the so far multi-year low of $1,045 (December 2015).

In the near-term we could argue that as long as prices are between $1,194-$1,204 and $1,260 the trend
is neutral, short-term bullish above $1,260 and bearish below $1,194. If gold prices elect to rally above
and beyond $1,300, then the 2-year bottoming formation might be of a bigger importance and very much
bullish.
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Important Note:

Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by VRS,
and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS'’s judgment as of the date of its reports, are
subject to change without notice and are provided in good faith and without legal responsibility. In addition, there
may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not be in
concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of an offer
to buy any shares, warrants, convertible securities or options of “covered companies” by no means.
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