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Highlights:

e  During the above 1-year period, all three stocks followed an upward trend showing
high correlation with the S&P 500 index.

e  Marriott International Inc. and Hilton Worldwide Inc. are expensive according to the
P/E ratio (70.11x and 66.18x respectively).

e  However, there is a remarkable growth potential with 69.96% and 44.81% estimated
2Y EPS CAGR for Marriott International Inc. and Hilton Worldwide Inc. respectively.

e  So, by calculating the PEG ratio for both Marriott International Inc. (1.00) and Hilton
Worldwide Inc. (1.48), it is clear that the stocks are not overvalued.

e  Wyndham Worldwide Corp. is focused on a different business model with limited
asset base, high leverage (4.72 Debt to Equity), and exceptional profitability mar-
gins (13.93% Net Margin).

e  Wyndham Worldwide Corp. offers the highest Dividend Yield (1.83%) among the
other two companies, having at the same time the lowest Dividend Payout Ratio of
26.36%.

Important Note:

Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports,
are subject to change without notice and are provided in good faith and without legal responsibility. In addition,
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means.
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report.
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Hotel Classification
Geographical Breakdown ; -
(Based on the number of rooms) Marriott Hilton Wyndham
Category Rooms Properties Rooms Properties Rooms Properties
0% Timeshare 25,936 128 7,657 47 - -
Economy - - - - 439,887 6,069
Midscale - - - - 180,085 1,562
Upper Midscale 119,304 1,245 236,463 2,350 18,541 136
Upscale 372,123 2,652 267,589 1,629 54,143 247
Upper Upscale 567,282 1,684 270,593 833 4,951 21
Luxury 105,959 3n 19,757 55 - -
Other - - 112 1 - -
66% Total 1,190,604 6,080 802,059 4,914 697,607 8,035
Source: 2016 Annual Reports
e  Marriott International Inc. reports the highest number of rooms among the 3 companies,
counting 1.19 million by 2016.
us e The majority of Marriott's International Inc. rooms can be classified as Luxury and Upper
= Americas (excluding US) Upscale, in contrast with Hilton Worldwide Inc. which is oriented mostly to Upper Upscale,
# EMEA Upscale and Upper Midscale rooms.
= Asia Pacific e  Wyndham Worldwide Inc. is mainly focused on Economy and Midscale class rooms, a
segment that neither Marriott International Inc. nor Hilton Worldwide Inc. operate in.
u Other
Source: 2016 Annual Reports Geographical Breakdown
Marriott Hilton Wyndham
Region Rooms Properties Rooms Properties Rooms Properties
us 757,205 4314 592,774 4,029 429,020 5,525
Americas (excl. US) 98,814 440 43,283 237 62,736 695
Important Note: EMEA 159,339 757 99,041 420 57,786 409
Information contained herein is based on data obtained from Asia Pacific 175,246 569 59,304 181 148,065 1,406
recognized statistical services, issue reports or communica-
tions, or other sources, believed to be reliable. However, such Other 1,657 47
information has not been verified by VRS, and VRS does not Total 1,190,604 6,080 802,059 4914 697,607 8,035
make any representation as to its accuracy and completeness.
Opinions, estimates, and statements nonfactual in nature ex-
pressed in its research represent VRS’s judgment as of the date Source: 2016 Annual Reports
of its reports, are subject to change without notice and are
rovided in good faith and without legal responsibility. In addi- . . .
tpion, there n?ay be instances when fugndamer:«ltaL tecﬁ'nim and « On average, 66% of the available rooms are located in the US, the most important
quantitative opinions, estimates, and statements may not be in market for all three companies operating in the hotel Industry.
concert. Neither the information nor any opinion expressed shall
constitute an offer to sell or a solicitation of an offer to buy any
shares, warrants, convertible securities or options of “covered
companies” by no means.
Valuation & Research Specialists (VRS) are the sole creators
and distributors of this report.
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Ratio Analysis

s . in$mn Marriott Hilton Wyndham
Profitability Margins (in § o) : : y
Revenue 17,072 11,663 5,599
60% 7 Gross Revenue 2,626 3,169 2,867
o 51% Gross Margin 15.38% 27147% 51.21%
EBITDA 1,551 2,558 1,331
40% EBITDA Margin 9.09% 21.93% 23.77%
30% EBT 1,184 1,255 940
EBT Margin 6.94% 10.76% 16.79%
20% Net Profit 611 348 780
10% Net Margin 3.58% 2.98% 13.93%
Dividend 428 272 206
0% ) ) ) ) Dividend Payout 70.10% 78.26% 26.36%
Gross Margin  EBITDA Margin  EBT Margin Net Margin
(in $ mn)
B Marriott M Hilton & Wyndham
Total Assets 24,410 26,211 9,819
Source: VRS Calculations, 2016 Annual Reports ROA 2.50% 1.33% 7.94%
Total Equity 5,357 5,899 714
ROE 11.41% 5.90% 109.24%
Total Debt 8,506 10,812 3,371
Debt to Equity 1.59x 1.83x 4.72x
Cash 858 1,418 185

Source: 2016 Annual Reports, VRS Calculations

e The high margins of Wyndham Worldwide Inc. are attributed to its different business
model which is not based on owned hotels while it depends highly on franchised
ones.

e  Although Marriott International Inc. and Hilton Worldwide Inc. have similar business
models, the latter reports higher profitability margins due to more efficient operation
of the owned/leased and timeshared properties.

e Hilton Worldwide Inc. incurred an aggregate tax charge of $513 million during Q4
2016 related to a corporate restructuring which burdened significantly the Net Mar-
gin (2.98%).

e Wyndham Worldwide Inc. has a remarkable 7.94% ROA due to the limited asset
base deriving from its flexible business model.

e  Wyndham Worldwide Inc. is highly leveraged compared to Marriott International Inc.
and Hilton Worldwide Inc. with a 4.72x Debt to Equity Ratio

Important Note:

Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports,
are subject to change without notice and are provided in good faith and without legal responsibility. In addition,
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means.
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report.
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Du Pont Analysis
Net Profit Margin - Equity Multiplier
Marriott Hilton Wyndham
20% - " r 16 Net Profit Margin [A] 3.58% 2.98% 13.93%
.75
18% - L 14 Asset Turnover [B] 0.70 0.44 0.57
16% - Equity Multiplier [C] 4.56 4.44 13.75
F 12
149% - 13.93% ROE [AxBXC] 11.41% 5.90% 109.24%
12% - - 10 ,
Source: 2016 Annual Reports, VRS Calculations
10% - -8
8% - . . .
’ 4.56 4.44 -6 e  Wyndham Worldwide Inc. has an outstanding 109.24% ROE driven by the elevated
6% - [ | ] L Net Profit Margin (13.93%) and the impressive Equity Multiplier of 13.75. Wyndham
4% | 3.58% 2.98% Worldwide Inc. is based on a flexible business model with limited asset base, high le-
29 L2 verage, low equity and high marginality.
0% . . 0 e The ROE of Hilton Worldwide Inc. is the lowest among the three companies mainly
Marriott Hiton Wyndham due to the limited asset turnover (0.44) compared to these of Marriott International Inc.
(0.70) and Wyndham Worldwide Inc. (0.57).
Net Profit Margin ~ ® Equity Multiplier
Source: VRS Calculations, 2016 Annual Reports Room Revenue AnaIVSIS
ADR (US $) - Average Daily Rate 156.53 143.63 123.67
Occupancy Rate 72.50% 75.00% 65.50%
RevPAR (US $) - Revenue Per Available Room 113.50 107.65 81.19
Room Revenue Analysis Source: 2016 Annual Reports, VRS Calculations
200 1 e Marriott International Inc. has the highest ADR ($156.53) because its business mod-
150 157 144 el is focused on Luxury and Upper Upscale class. In contrast, Wyndham World-
124 14 40 wide Inc. reports the lowest ADR ($123.67) as a result of its orientation to Econo-
100 - 81 my class.
e  Although occupancy rates for Marriott International Inc. (72.50%) and Hilton World-
50 1 wide Inc. (75%) are similar, Wyndham Worldwide Inc. reports a significantly lower
) figure of 65.5%.
ADR (US $) RevPAR (US §) e Asaresult, Marriot International Inc. has the highest RevPAR of $113.5, followed by
Hilton Worldwide Inc. with a slightly lower RevPAR of $107.65 and Wyndham
Source: VRS Calculations, 2016 Annuzl Reports Worldwide Inc. with the lowest RevPAI.Q o.f $81.19. Wyndham'’s low RevPAR is attri-
buted to both low ADR ($123.67) and limited Occupancy Rate (65.50%).
Important Note:
Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports,
are subject to change without notice and are provided in good faith and without legal responsibility. In addition,
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means.
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report.
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Projections
(in $ mn) Marriott Hilton Wyndham
2017 Revenue Estimate 22,432 9,004 5,868
Growth Potential 2016/2017 Revenue Growth Rate 31.40% -22.80% 481%
80.00% - 2018 Revenue Estimate 23,345 9,716 6,126
70.00% | 69-96% 2017/2018 Revenue Growth Rate 4.07% 7.91% 4.38%
60.00% | ™ Marriott 2Y Revenue CAGR 16.94% -8.73% 4.60%
M Hilton .
50.00% (|n $)
Wyndham
40.00% - 2016 EPS 164 1.07 7.59
30.00% - .
2017 EPS Estimate 413 1.83 6.18
20.00% -
2016/2017 EPS Growth Rate 151.68% 70.55% -18.57%
10.00% -
0.00% | 2018 EPS Estimate 474 2.25 6.99
1000% | IVEPS CAGR 2017/2018 EPS Growth Rate 14.77% 22.95% 13.11%
873% 403% 2Y EPS CAGR 69.96% 44.81% -4.03%

-20.00% -

Source: Reuters, VRS Calculations Source: 2016 Annual Reports, Reuters, VRS Calculations

e  Outstanding growth potential for Marriott International Inc. with an estimated 69.96% 2Y
EPS CAGR attributed to both 16.94% 2Y Revenue CAGR and efficiency maximization.

e We expect a -8.73% 2Y Revenue CAGR for Hilton Worldwide Inc. due to the “spin-off”
of 2 major brands “Park” and “HGV". However, EPS is estimated to increase from $ 1.07
(2016) to $ 2.25 (2018E) driven by the extended cost minimization resulting from the
“spin off”.

e  Wyndham Worldwide Inc. despite the 4.6% estimated 2Y Revenue CAGR, is expected
to report 18.57% lower Net Profit in 2017 due to a non-cash impairment charge.
However, from 2018 onwards it seems to have a significant growth potential in terms of
EPS.

Important Note:

Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports,
are subject to change without notice and are provided in good faith and without legal responsibility. In addition,
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means.
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report.
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Valuation Ratios

Marriott Hilton Wyndham
P/E vs TTM P/E vs Forward P/E y
PIE 70.11x 66.18x 14.36x
700 - P/B 8.00x 3.90x 15.69x
EV/EBITDA 32.55x 12.68x 10.81x
600 - 576
PEG 1.00 1.48 -3.57
500 - Dividend Yield 1.00% 1.18% 1.83%
400 1 PIE TTM 39.19 575.80 19.35
300 P/E Forward 27.85 38.82 17.64
PEG TTM 0.56 12.85 -4.80
200 -
Source: 2016 Annual Reports, VRS Calculations
100 1 70 39 66
. 28 39 14 19 18 ¢  Wyndham Worldwide Inc. stock trades at 14.36x its EPS which is the cheapest among
0 4 :  e—— , the three companies (using the P/E ratio). Marriott International Inc. and Hilton World-
Marriott Hilton Wyndham wide Inc. stocks trade at 70.11x and 66.18x their EPS respectively, being by far more

expensive compared to the stock of Wyndham Worldwide Inc.

mP/E ®mPETIM & P/E Forward e  The calculation of PEG ratio for each company using the 2Y EPS CAGR provides a
completely different assessment of the stocks. In more detail, Marriott International Inc.,
despite being the most expensive in terms of P/E (70.11x), is the cheapest stock
(1.00) in terms of PEG due to the outstanding 70% estimated 2Y EPS CAGR.

e  PEG ratio for Wyndham Worldwide Inc. is negative (-3.57) due to the estimated -4% 2Y
EPS CAGR.

e  EVIEBITDA for Marriott International Inc. (32.55x) is considerably higher compared to
that of the other two companies (12.68x and 10.81x) due to the relatively low EBITDA
margin of 9%.

Source: 2016 Annual Reports, VRS Calculations

¢  Wyndham Worldwide Inc. has an elevated P/B ratio (15.69x) compared to the other two
companies due to the significantly restricted asset base.

e Hilton Worldwide Inc. has an unusually high TTM P/E (575.8x) due to an extraordinary
tax charge of $513 million during Q4 2016 and the additional income from discontinued
operations reported during FY 2016.

Important Note:

Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports,
are subject to change without notice and are provided in good faith and without legal responsibility. In addition,
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means.
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report.
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DISCLOSURE STATEMENT (1)

VALUATION & RESEARCH SPECIALISTS (VRS) is an independent firm providing advanced equity research, quality valuations
and value-related advisory services to local and international business entities and / or communities. VRS services include valua-
tions of intangible assets, business enterprises, and fixed assets. VRS’s focus business is in providing independent equity re-
search to its institutional and retail clients / subscribers.

VRS is not a brokerage firm and does not trade in securities of any kind. VRS is not an investment bank and does not act
as an underwriter for any type of securities.

VRS accepts fees from the companies it covers and researches (the “covered companies”), and from major financial institutions.
The sole purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive
little research coverage. In this manner VRS can minimize fees to its clients / subscribers and thus broaden investor’s attention to
the “covered companies.”

VRS analysts are compensated on a per-company basis and not on the basis of their recommendations. Analysts are not allowed
to solicit prospective “covered companies” for research coverage by VRS and are not allowed to accept any fees or other consid-
eration from the companies they cover for VRS. Analysts are also not allowed to trade in the shares, warrants, convertible securi-
ties, or options of companies they cover for VRS.

Furthermore, VRS, its officers, and directors cannot trade in shares, warrants, convertible securities or options of any of the “cov-
ered companies.” VRS accepts payment for research only in cash and will not accept payment in shares, warrants, convertible
securities or options of “covered companies” by no means.

To ensure complete independence and editorial control over its research, VRS follows certain business practices and compliance
procedures, which are also applied internationally. Among other things, fees from “covered companies” are due and payable prior
to the commencement of research and, as a contractual right, VRS retains complete editorial control over the research process
and the final equity analysis report.

Information contained herein is based on data obtained from recognized statistical services, issue reports or communications, or
other sources, believed to be reliable. However, such information has not been verified by VRS, and VRS does not make any
representation as to its accuracy and completeness. Opinions, estimates, and statements nonfactual in nature expressed in its
research represent VRS’s judgment as of the date of its reports, are subject to change without notice and are provided in good
faith and without legal responsibility. In addition, there may be instances when fundamental, technical and quantitative opinions,
estimates, and statements may not be in concert. Neither the information nor any opinion expressed shall constitute an offer to
sell or a solicitation of an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means.

DISCLOSURE CHECKLIST

Covered Company Bloomberg Reuters Stock Price Date Disclosure
MARRIOTT INTERNATIONAL INC. MAR:US MAR.OQ $115.02 October 20, 2017
HILTON WORLDWIDE HOLD. INC. HLT:US HLT.N $71.04 October 20, 2017
WYNDHAM WORLDWIDE CORP. WYN:US WYN.N $ 109.00 October 20, 2017

1. VRS has acted as financial consultant for the covered company within the past 24 months.

2. VRS has sent the research report to the covered company, prior to publication or dissemination, for factual verification.

3. VRS has changed the contents of the initially sent report, with respect to: factual changes have been made.

4. VRS has received compensation from the covered company for the preparation of this research report.

5. VRS produces research reports for this company on systematic basis.

6. VRS produces research reports for this company on demand basis.

7. VRS has produced a research report for this company within the past 12 months.

Please contact VALUATION & RESEARCH SPECIALISTS for further information on Equity Research Related Fees.
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DISCLOSURE STATEMENT (2)

The current research report as well as other statements that VRS may proceed with may include future statements, regarding the
future financial performance of a company or another entity or product, as well as strategies and expectations. Statements about

the future may typically include expressions such as “trend”, “prospect”, “opportunity”, “course”, “believe”, “possibly”, “expect”,

“current”, “intention”, “estimate”, “forecast”, continuation”, “remain”, “maintain”, “target” and other similar expressions or future or
hypothetical verbs such as “will”, “must”, “could”, “may be” and other expressions.

VALUATION & RESEARCH SPECIALISTS (VRS) caution that forward-looking statements are subject to numerous assumptions,
risks and uncertainties, which change over time. Forward-looking statements speak only as of the date they are made, and VRS
assumes no duty to and does not undertake to update forward-looking statements. Actual results could differ materially from those

anticipated in forward-looking statements and future results could differ materially from historical performance.

In addition to factors previously disclosed in VRS reports and those identified elsewhere in this communication, the following fac-
tors, among others, could cause actual results to differ materially from forward-looking statements or historical performance: (1)
the introduction, withdrawal, success and timing of business initiatives and strategies; (2) changes in political, economic or indus-
try conditions, the interest rate environment or financial and capital markets, which could result in changes in demand for products
or services or in the value of assets under management; (3) the impact of increased competition; (4) the impact of capital im-
provement projects; (5) the impact of future acquisitions or divestitures; (6) the unfavorable resolution of legal proceedings; (7) the
extent and timing of any share repurchases; (8) the impact, extent and timing of technological changes and the adequacy of intel-
lectual property protection; (9) the impact of legislative and regulatory actions and reforms and regulatory, supervisory or en-
forcement actions of government agencies; (10) terrorist activities and international hostilities, which may adversely affect the
general economy, domestic and local financial and capital markets, as well as specific industries; (11) the ability to attract and
retain highly talented professionals; (12) fluctuations in foreign currency exchange rates; (13) the impact of changes to tax legisla-
tion and, generally, the tax position of the covered company.

COMPLIANCE WITH EU DIRECTIVES and GREEK LAWS

VRS prepares its equity research reports in a best effort to comply with the provisions of the EU Directive 2003/6/EK of the Euro-
pean Commission (L 339/73/24.12.2003, L 096/16/2003), the Guidelines 2003/125/EK and the Decision 4/347/12.7.2005 of the
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tions with regard to the legal obligations of equity analysts. VRS analysts are certified by the Hellenic Capital Markets Committee.
The latter may request from VRS analysts to justify their views and conclusions with regard to this research report.
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