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Graph Analysis and Fundamental Views

Our comment is based on USD/CAD graph analysis that spans the last 16 years. The scope of the
graph analysis is to detect signs of significant long-term movements in the exchange rate that may
initiate in the short to medium term horizon.

During the period 1996 — 2013 and looking at the time sequence of its major movements, the USD/CAD
exchange rate climbed to the territory above 1.60, then corrected to the level of 0.90, and after that
made a new rebound up to 1.30. It then corrected again to 0.90 and over the past several months is
trading along the broader neighborhood of 1. The following chart presents the USD/CAD FX Spot Rate
during the last 5 years.

US Dollar / Canadian Dollar FX Spot Rate (Last 5 years, Source: Exchange)
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Looking at the fundamentals that may determine expectations and consequently draw the future trading
movements of the USD/CAD, the following points are highlighted for further consideration and analysis:

Canadian GDP Growth (Last quarters) - The Canadian currency has been affected by low growth rates that have been recently realized in the
domestic economy with expectations pointing towards further weakness in the next couple quarters.
Monetary policy is more likely to focus on the weakening economic activity implying not significant
interest rate increases during the first half of 2013.

- Data of manufacturing activity, wholesale sales and retail sales observed over the past quarters are not

05% particularly encouraging.

0.6% 1 - Capital outflows from the Canadian economy to foreign investment activities with a notable movement
04% | to the US market continued over the past months.

0.2% We will continue to look at the fundamental aspects surrounding the USD/CAD rate with the objective to
0,0% contemplate whether the conditions of a long-term upward movement have been fulfilled.
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DISCLOSURE STATEMENT & DISCLAIMER

Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by VRS,
and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports, are
subject to change without notice and are provided in good faith and without legal responsibility. In addition, there
may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not be in
concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of an offer
to buy any shares, warrants, convertible securities or options of “covered companies” or any currencies,
commodities and financial instruments in general or in particular by no means.
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